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Investment and Trading of Real Estate Joint Stock Company

GENERAL INFORMATIOMN

THE COMPANY

Imvestment and Trading of Real Estate Joint Stock Company (“the Company’) is & shareholding
company established in Vietnam in accordance with the Businoss Repgistration Cerificate Mo,
4103000250 issuved by the Department of Planning and Invesiment of Ho Chi Minh City on 28
December 2000, as amended. The Company has emerged from the equitizalion of Investment and
Trading of Real Estate Company, which was a wholly owned subsidiary of Saigon Real Estate
Carporabon.

The Company was listed on the Ho Chi Minh Stock Exchange with trading code as TG in
accordance with Decision No. 115/00-SGDHCM issued by the Ho Chi Minh Stock Exchange on 24
Seplember 2009,

The Company's curment principal activities are to invest and trade real estate properiies and provide
related services; to execute civil construction waorks and industrial projects and interior decoration; to
construct infrastructure of urban areas and indusirial parks, site levelling, bridges and roads and
water drainage system; to invest in construction of public projects, towist and enterttainment areas;
and o provide real estale brokerage and valuation services, and real estale trading cenire and
rmanagenent.

Tha Company's mgistered office is located at Mo, 18 Mouyen Binh Khiem Street, Da Kao YWand,
District 1, He Chi Minh Cily, Vietnam,

SIGNIFICANT EVEMNT

In 2014, the Company entered into an agreement with a kocal investor to fransfer land which iz
located at 146 Mguyen Yan Troi Sireet and 223 Hoang Van Thu Street, Phu Mhuan District, Ho Chi
Minh City and the associated assets (“the Project’) al the conbract price of WHD 260,000,000,000
inclusive of Value Added Tax. As at the date of this report, the risks and rewards of this project's
ownership have been transferred to the new investor,

EOARD OF DIRECTORS

Members of the Board of Directors during the period and 2t the date of this repart are:

flr, Mguyen Thuee Quang Chairman
Mr. Truang Minh Thuan Mernier
Mr. Le Tuan Memkber
M. Dusang Thanh Thuy Member
M. Le Thi Khanh Xuong Member
BOARD OF SUPERVISION

Members of the Board of Supervision during the period and at the date of this report are:

Ms. Pham Thi Homg Lien Head of the Board of Supervision
Mr. Le Quang Son Member
fla. He Thi Luw htember
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GEMERAL INFORMATION (continued)

MAMNAGEMENT

Members of the Managemeant during the period and at the date of this regart ane:

hir. Truang Minh Thuan General Direchar
Mr. Mguyen Ba Dai Deputy General Director
mir. Doan Hew Chi Deputy General Director cum

Chsel dccountant

LEGAL REPRESENTATIVE

The legal representative of the Company during tse peried and at the date of this repor is Mr,
Trucng Minh Thuan.

AUDITORS
The auditor of the Company is Ernst & Young Vietnam Limited.



Investment and Trading of Real Estate Joint Stock Company
REPORET OF MANAGEMENT

Management of Invastment =nd Trading of Real Estate Joint Stock Company (‘the Company®) is
pleased o prasent s report and the intenim consolidated fimancial staterments of the Company and
its submidiany (Cthe Group™) for the si-manth penod eaded 30 June 2014,

MANAGEMEMNT'S RESPOMNSIBILITY IM RESPECT OF THE INTERIM CONSOLIDATED
FINANCIAL STATEMENTS

Management is responsible for the interim consolidated financial statements of cach financial pariod
which give a true and fair view of the interim consolidated financial position of the Group and of the
intenm consolidated results of its operabions and its interim consolidated cash flows for the perisd. In
prepaning those inferim consolidated inancial slalements, management is required o

F salect suilable accounting policies and then apply them consistenthy;
= make judgements and estimates that are reasonable and prudent;

k- state whether applicable accounling slandards have been followsd, subject to any material
deparfures disclosed and explained in the interim consalidated fnancial statements: and

B prepare the interim consclidated financial statements on the going concerm basis unless it s
inappropriate to presume that e Group will confinue its business.

Management is responsible for ensuring thal proper accounting records are kepl which disclose,
with reasonable accuracy al any ime, the inferim consolidated fnancial posificn of the Group and to
ensure that the accounting records comply with the applied accounting system. It is also responsible
for safeguarding the sssets of the Group and hence for taking reasonable steps for the prevention
ard detection of frawd and other imegulanties

Management confirmed that it has complied with the abowe requirements in preparing the
accompanying inferim consalidated financial statements.

STATEMENT BY MAMAGEMENT

Management does hereby slate that, in it opinion, the accompanying inferim consalidated financial
statements which gree a rue and fair view of the interim consolidated financial position of the Group
as at 30 June 2014 and of the inlerim consolidated results of its operations and its interim
consolidated cash flows for the sik-month peried then ended in aocordance: with Vieltnamese
Accounfing Standards, Vietnamese Enterprise Accounting System and the stalutory requirements
redevant to the preparation and presentation of infenm consolidated financial stalemenls,
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Reference: GO T4MENOTFES
REPORT ON REVIEW OF INTERIM CONSOLIDATED FINANCIAL STATEMENTS

To: The Shareholders of Investment and Trading of Real Estate Joint Stock Company

We have reviewed the intenim consolidated financial staterments of Investment and Trading of Real
Estate Joint Stock Company {“the Company™) and its subsidiary ("the Group’) as set oul on pages 5 to
41 which comprise the interim consolidated balance shest as at 30 June 2014, @nd the ntenm
consolidated income statement and interim consolidated cash flow statement for the siz-rmonth penod
then ended and the notes thersto

The preparation and presentalion of these interim consolidated financial statements are the
responsitiity of the Campany's management, Our responsibadily is o issue a repart on these inberim
consolidated financial statements based on cur review

We conducted our review in accordance with Viethamese Standard on Auditng Mo, 910 -
Engagemenis o Review Financaal Statements. This standard requires that we plan and perform the
review to obiain moderate assurance as to whether the interim consolidated financial statements are
fres from material misstatemant. & review is limited primanily to nguines of the Company's personne|
and analylical procaduras applied o financial data and thus provides less assurance than an audit. We
hiave not petarmed an audil and, accordingly, we do nol egpress an dudit opinion.

Based an our reviesy, nothing has come 1o our attentian that causes us to believe that the
Sctmpanying inkerim consalidated finandal stalements do nok give & true and fair view, in all material
respects, of the interim conscidated financial pesition of the Group as at 30 June 2014, and of the
interirn congolidated results of its operatons and ils mlenm consolidaled cash Aows for the six-month
pericd then ended in aceordanss with Vielnamese Accounting Standands, Vielnamese Enferprise
Actounting Syatem and the statutory requirements relevant 1o the preparation and presentabion of
interim consolidated fimancial statements,

Ermst & Young Viatnam Limited

m >

[—————
bai Wit Hung Tran Ta Phuong Wu

Deguty General Director Auditor

Audit Praclcing Registration Certifcate Audit Practicing Registration Cerdificate
Blo Q048-201 2-004-1 Ma. 2867-2073-004-1

Ho Chi Minh City, Vietnam
27 August 2014
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Investment and Trading of Real Estate Joint Stock Company  Bota-onmn

INTERIM CONSOLIDATED BALANCE SHEET

as at 3 June 2014

VNI

[ e g T m=hap el

Code | ASSETS

hotos Q0 dune 2014 | 27 Decentber 2043
100 | A. CURRENT ASSETS 1,890,278,571,543 | 1,801,045, 394 671
110 | L Cash 4 3,216,776,603 | 2,600,471,968
111 1. Cash 3,218 7766593 2600471 958
130 | N Courrent accounis receivable 163,380,539 845 223,097 868,387
13 1. Trade receivables b 47 485,640,203 61,814 250 481
132 2, Advances to suppliers =1 a4 167 442 459 | D3,7TE 286 721
135 3 Cther receivables T 459,197 ,43B,153 | £5,607 659,553
139 4. Provigion for doubtful debts 57 (7470980570 | (159,190,363, 368)
140 | M. lnventories 8 | 1.718,160,001,696 | 1,669,990,001,007
141 | 1. Inventories 2.041,631,7685,357 | 1,093 451,784 668
145 2. Provision for invenlories {323.471,783,661) | (323.471,783,661)
| 150 | IV. Other current assets 5,527,253,309 5,367,053,309
151 1. Short-term prepaid expenses 386,570,208 386,570,209
158 2. Other current assets 5,134 683,100 4 970,483,100
200 | B. MON-CURRENT ASSETS 406,547,832, 108 416,138 426,300
220 | L Fixed assets 58, 353,768,205 58,479 480,244
221 1. Tangible fixed assats L] 17,780,680 955 16,637,991 107
222 Ceosl 42 571,619,598 42 571,619,598
223 Accurmulaied depreciation (24,790,925 643%) (23,5933 628 491)
227 2. Intangible fixed assels 10 A7 673,078 250 A7 573,078,250
228 Cost A7 E10,778 250 A7 E10,778 250
2249 Soccurmulated amortisation {37,700,000) (37, 700,000)
230 3. Canstruction in progress - 2,208,410, 887
240 | . Investment properiies 71 73,562,704,596 TT.273,876,603
241 1. Cost 80,061,214, 280 1,381,942 544
242 2. Accumulated depreciation (15,499,109, 773) (14,102 125 941}
250 | M. Long-term investments 12 273.961,508,238 | 276,303,207, 711
252 1. Invesiments in associates 121 235,131,278 228 235 272 BET T11
258 2. Other long-term investments | 122 47, 755,320,000 49 855 320,000
250 3. Provision for long-term
investmants 122 {6, 525,000,000) (8,925 000,000)
260 | IV. Other long-term assets 3.670,361,067 4,135,921,742
261 1. Long-term prapaid expenses 140,118 406 674,394 057
282 2. Deferrad tax assets 252 3,488,242 661 3,399 527 &85
JEE 3. Qther long-term assets 2,000,000 62,000,000
270 | TOTAL ASSETS 2,317,183,820,971

2,296,826, 403 649

T g



Investment and Trading of Real Estate Joint Stock Company e01a-DNHN

INTERIM CONSOLIDATED BALAKNCE SHEET (confinusd)
as at 30 June 2074

27 August 2014

e L SRR ¥ = - .8 3 WL
Cooke | RESOURCES MNotes 20 dwne 2044 | 37 December 2IH 3
300 | A, LIABILITIES £31,181,235,138 B37,508,006.877
A0 | L Current Nabllities 675,855,195512 G66,807.715,024
R 1. Sheod-term loans 14 232 462 072 264 MEE 56 721,800
312 2. Trade payables J4.270 T3 .41 37,010,362, 706
3 3. Advances from customers 15 303160926, 774 | 250412 930,125
34 4, Statutory cbligations 16 43,370 BB2 153 | R0 BA1.GAE B4R
g 8 Payables to employess 1,116 583 4959 1,488 126 250
e 6. Accrued expenses 17 7254 340490 | 16,080,004, 701
e 7. Other payables 18 46 444,491,015 34,207 6590 252
320 B Short-term provision 15952421704 | 1,934,364 547
338 G Unearmed pevenss 6,118,561 833 7404 160,123
323 10. Bonus and wellare fund (158, 334 6R1) {138.334,518)
330 | N, Non-current labilitios 155, 202.038,627 170,988.381,853
333 1. (dher long-term ligbiliies A4 845 T3V 204 4.971.079,520
334 2 Long-term loans 19 1560,306,302.333 166,017,302 333
400 | B. OWNERS' EQUITY 201 1,459 493,623,636 | 1.472,833,726,339
410 | L. Capital 1,450,493 623,636 | 1472833726339
411 1. Share capital 690,856 BB0.000 &80, 866 480,000
412 2. Share premium 974,114 436 600 974 114,436 500
414 3. Treasury shares (9,825 117 611) (9,625 117 811)
417 4. Imvesiment and developrment

fund 30640 486, 547 30640 488 D47
415 L Financial reserve fund 26,507 517,340 26,007 517,340
420 & #ccumulated losses (253,210,679,240) | (230 B/0475 537)
435 | C. MINORITY INTERESTS 6,171,544,874 6,453,887 755

440 | TOTAL LIABILITIES AND e
OWNERS' EQUITY 2,296,826 407 6482 VLT 183,820,971

o e i R
;—r? R
.";. o - S (. ﬂ"""-f s
_-'-""PJ-FFFF e
Pham van Khanh Dioan Huu Chi 3 inty Thuan
Pregarer Chiaf Accountant Guneral Deneclon



Investment and Trading of Real Estate Joint Stock Company EBo2a-DNHN

INTERIM CONSOLIDATED INCOME STATEMENT
far the six-month period ended 30 Junes 2014

N Wi
Fear e Sig-rnonth | Eov the si-monih
penod erded period endd
Cinde| ITEMS Metes 30 June 20714 30 June 2013
1 | 1. Revenue from sales of goods and
rendering of services 211 52,774,385,322 | 151,086,513,680
10 | 2. Met revenue from sale of goods and
rendering of services 52,774,385 322 | 1561,086,513,680
11 | 3. Cost of goods sold and services
rendeared 22 | |55468,200,228) |[126,524,573.120)
20 | 4. Gross (loss) profit from sale of goods
and rendering of services (2,683,814 907) 24,561.540,560
21 Financial income 212 6,443 055,373 2,.062.98T,400
23 Financial expenses 23 {15,931,235113) | (20,505,337,604)
23 = in whigh: Inferest expanse (15,076,442 8317) | (19,183,855 861)
24 | 7. Selling expenses (87,095,248) (132,578,265 |
25 | 8. General and administration expenses (7.655,740,254) | (15560,143,059)
30 Operating loss (19,924 830,149) | (3,773.530,868)
3 | 10. Other income 24 7,301,825 414 2,064,870, 530
32 | 11, Other expenses 24 (868,399,260) | (3,244,648 468)
46 | 12, Other profit (loss) 24 6,433 426,154 | (1,188,677 529)
44 | 13. Share of loss in associates 124 (141,608.473) [538.433,290)
S0 | 14. Loss before tax (13,633,013,468) | (11,501,642 087)
&1 | 16. Current corporate income tax expense) 25.1 {5E,257,092) {125,880,022)
52 | 16. Deforred income tax benefit (expense)| 252 B8, 714,976 (392,549 747)
&0 | 17. Net loss after tax (13,622,555,584) | (12,020,081 856)
Atfributable fo:
17,1 Minamly interests [HEE 452 BRT) (247 BB6 938}
17,2 Equity halders to the parent (13340, 102 FO3) | (11, 728,194,918}
70 | 18. Basic and diluted losses per share
(VNDishare) 20.4 = B-!I} {17}
Ao W,
i .'1.:'.-'.:".' -\..ITT g -r:‘l".
A / = (5] ¢S PHAN
7 - | 2AuU T » ;
7 P [ L' = J
_.-"' S £ L d F
" I!.-'{a-'f 'Irh\ .-'
- — !
Pham Van Khanh Diaan Huu Chi L5 T
Preparer C-hief Accountant Tzeneral Dirgcior

20 August 2014



Investment and Trading of Real Estate Joint Stock Company eoaa-DnmN

INTERIM COMSOLIDATED CASH FLOW STATEMENT
Far e six-month penod endsd 30 June 2004

Far e Si-rmanth
penod endod
Coda | ITEMS fafes 30 June 2074
. CASH FLOWS FROM
OPERATING ACTIVITIES
01 | Loss before tax {13,633,013,468)
Adjusirments for
0z Depreciation and amodisatian 210,11 2623 888 154
03 Provislons {1,719,387 398)
05 Profits from investing activities {5,547 .657.037)
06 Interest expense 23 15,076,442 331
08 | Operating (loss) profit before
changes in working capital {3,199,726,818)
08 Dupcrease in recaivables OB, 524,005 750
10 Increase in inventores (44, 010,464, 797
11 Increase (decrease) in pavables 60,567, 075,369
12 Decrease in prepaid expenses 034,275,651
13 Imerast pabd (3,707 126, FE1)
14 Corporate income tax paid 251 {5,862 860,670)
16 ther cash outfiows from
aperating activities [21,000,163)
20 | Met cash flows from operating
activitias 31,755,081,560
Il. CASH FLOWS FROM
INVESTING ACTIVITIES
22 Proceeds from disposass of
froed assels 249
26 Procesds frem sale of
investmants in other entities 8,593 546,000
29 Interest and dividend recehed B43 326 BE
30 | Het cash flows from investing
activities 10,636,872,692
. CASH FLOWS FROM
FINANCING ACTIVITIES
33 Dravandown of borrowings 14, 300,003,000
34 Repayment of bomrowings (56,075,649, 538)
36 Drivictends paid =
4 Met cazh flows used in financing
zetivitles (41,775,649 536)

For the six-monik
pariod ended
20 e 2013

(11,501,642 087)

1,688.572,117
4.479.458,247
{B02.073,067)
19,183,858, 861

13,048,174,071
78,640,734,043
{53,753.579,800)
(3,510,804 478)
26,970 5606
{19,751,595,472)
(10,815,224, 760)

{470,773,944)

4,103,597 266

954,545 454

13,835,000,000
1,501 533,400

16,251,078,854

123,344,153,085
{148,149 281,005)
(285,000}

{24,805,413,010)




Investment and Trading of Real Estate Joint Stock Company B03a-DNHN

IMTERIM CONSOLIDATED CASH FLOW STATEMENT (continued)
far -t sig-month penod endsd 30 June 2074

WIND
For the sic-movith | For the yc-manth
penind anded Lol enoled
Ciodig | ITEMS MNofes 30 June 2014 A0 Sune 203
50 | Met increase (decrease) in cash 616,304,725 (4.410,736,890)
&0 | Cash at beginning of perlod 4 2,600,471,968 12,021,714,472 |
70 | Cash at end of period 4 3,21@77&%;};?3\7,514:.9?1532
s NIy

== ; / o CONG TY o)

1 0 f L b
,.flll"ft i :r.f. M I".-n .

{

Pham Van Khanh Doan Huu Chi -
Freparer Chief Accountant Generad Diractar
27 Ausgust 2074



Investment and Trading of Real Estate Joint Stock Company  soga-Dnmn

MOTES TO THE INTERIM COMSOLIDATED FIMAMCIAL STATEMENTS
as at and for the six-month paediod ended 30 June 2014

21

CORPORATE INFORMATION

Invesiment and Trading of Real Estate Joint Stock Company ("the Company™) iz a3
sharefalding company established in Vietnam in accordance with the Business Registration
Cerificate Mo, 4103000250 issued by the Department of Planning and Investment of Ho Chi
Minh City on 28 December 2000, as amended, The Company has emerged from the
equitization of Investmant and Trading of Real Estate Carmpany, which was a whally owned
subsidiary of Saigon Real Esfate Corporation,

The Company was listed on the Ho Chi Minh Stock Exchange wilh trading code as TG in
accordance with Decision No. 115QD-3GDHCM isswed by the Ho Chi Minh Siock
Exchangs on 24 Septamber 2009,

The Gompany™s current principal activities are to invest and trade real estate properties and
provide related services, fo oxecule civil construction works and industrial projects and
interioe decoration; to construct infrastruciure of whan areas and indusfrial parks, site
levelling, bridges and rosds and waler drainage syslem; o invest in construction of public
projects, tounst and enlertainment areas; and to provide real estate brokerages and valuation
services, and real estate frading centre and management

The Head office of the Company is losated at Mo, 13 Nguyan Binh Khiem Street, Da Kao
Wifard, Disirict 1, Ho Chi Minh City, Vietnam,

The Company has a subsidiary named Infresco Construction Joint Stock Company {1G7), 1C
i & shareholding company in which the Company holde 85% ownership inberest was
aestablished in accordance with Business Regisiration Cerificate Mo, 0310626100 and
issued by the Depariment of Planning and Investment of Ho Chi Minh City on 14 February
2001, IC's regestered office is kboated st 18 Mguyan Binh Khiem street, Da Kao Ward,
District 1, Ho Chi Minh City, Vietaam.

IC's principal aclivities are to construct civil and industrial projects; and 1o indest and
construct infrasiructure of residential areas and construction-related senices

The numbser of the Group's employees as at 30 June 2014 was 263 (31 December 2013
174).

BAEIS OF PREPARATION

Accounting standards and system

The nterirm conscidated financial statements of the Company and its subsidiary (“the

Group'}, expressed in Vietnam dong ("VND'), are prepared in accordance with Vielnamese

Enterprise Accounting System, Vietnamese Accounting Standard Mo, 27 - Interim Financial

Reporting and cther Vietnamese Accounting Sfandards isswed by the Ministry of Finance as

e

B Decigion Noo 149200VQ0-BTC dated 31 December 2001 on the Issuance and
Promulgation of Four Vietnamese Accounting Standards [Series 1)

B Decision WNo. 16520020000-BTC dated 31 Decembsr 2002 on the Issuanca and
Promulgation of Siz Vietnamese Accounting Standards (Seres 2);

B Decigion N 2347003000-BTC dated 30 Decemdssr 2003 an the |ssuancs and
Promulgation of Six Vietnamese Accounting Standards {Series 3);

# Decigion No, 12200500-BTC dated 1% February 2005 on the Issuance and
Promulgation of Six Vietnamese Accounting Standards {Series 4); and,

b Decison Noo 1002005Q0-BTG dated 28 December 2005 on the Issuance and
Promulgation of Four Vietnamese Accounting Standards [Seres 5}

Accordingly, the accompanying interim consolidated balance sheef, interim consolidated
income staternent, interim consclidated cash flow statement and related notes, including
their utilisation are not designed for those who are nod informed about Vielnam's accounting
principles, procedures and practices and furlhermore are nol intended to present the
Tnancal pesitios and resulls of operations and cash flows i accondance with accounting
principles and practices gensrally accepted in countries cther than Vietnam,

1
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MOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS {continued)
as at and for the se-month penod ended 30 June 2014

2.3

24

2.5

21

3.2

BASIS OF PREPARATION {continued)

Applied accounting documentation system
The Graup's appied acoounting decumentation system is the Joumal Voucher sysiem

Fiscal year

The Group's fiscal year applicatds for the preparation of s conaalidaled financial statements
starts on 1 Januwary and ends on 31 Decembaer.

Accounting currency

The interirm conzalidated financial statements are prepared in WVMD which is also the Group's
ACCOUNNING Currency,

Basiz of consolidation

lhe itesinn conzalidated financial statemenls comprise the interim financial statements of
the Campany and its subsidiary for the sik-month perod ended 30 June 2014,

Sulbsidiary is fully consolidated from the date of acguisition, being the dale on which the Group
obtains control, and continued 1o be consolidated until the date that such contred ceases

The financial staterments of the subsidiary ane prepared for the sarme reporting period as the
parent cormpany, using consistent accounting policies.

All intra-company balances, income and expenses and unrealised gaing or losses resulling
from intra-company ransactions are eliminated in full,

Minority interests reprasant the porlion of profit or less and net asseis not held by the Group
and are presenled separalaly in tha inberim consolidaled mcome staternent and within equity
in the interirn consalidated batance sheet, separaiely from parent shareholders’ aquity.

SUMMARY OF SIGMIFICANT ACCOUNTING POLICIES

Cash
Cash COMPSscs 2sh on hand and cash in banks.

Inventories

Trvenbory proparias

Inventary properies, comprising mainly real estaie properties, acquired or being consbruciod
for sale in the ordimary cowrse of business, rather than fo be held for rental o capdal
appreciagion, B held as inventary and is measured &t the lower of oost and net realizable
walue

Cosl mchxdos:

= Land use righis

= Gonsinuction and developrment costis

= Borrowing costs, planning and desion costs, costs of site preparation, professional fees for
legal services, propery Transher laxes, construction overheads and other relaled cosls

Mon-refundable commissions paid o sales or marketing agents on the sale of real estate
units are expenssd whan paid.

Met realizable vahee is e estimated selling price in the ordinary course of the buesiess,
based on markel prices at the balance sheet date and discounied for the time value of
monay, if matanal, less costs to completion and the estimated costs of sale.

The cost of inmventory recognized in prodit or loss is determined with reference to he specific
costs incurred on the property sold and an allocation of any non-specific costs based on the
retative size of the property sald.

i
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MOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS {continued)
& at and for the si-month penod ended 30 June 2014

J.2

3.3

24

SUMMARY OF SIGMIFICANT ACCOUNTING POLICIES (continued)

fnvantories (continwad )
Ofher inveniones

Inventaries are stated at the lower af cost incurred in bringing each product o its present
lccation and condition, and med realisabde value. Met realizable value represents the
cstimated seling price in the ordinary course of business less the estimated costs to
complete and the estimated cosis necessary to make the sale,

The perpetual rmethod is wsed 1o record ienborias, which are valued as follows;
Raw materizis - cost of purchase on a weighted average basis.

Work-in-process - pcost of direct materials and lebour plus
aftribufabi= manufacturing overheads based on
the normal eperaling capacity.

Provision for cheolete inveniones

An inveniory provision s created for the estimated loss arising due to the impairment of
value {Ihrough diminulion, damage, obsolescence, elbe) of raw malerials, work-in-process,
and aller invenlones owned by the Company, based on appropiate evidence of impairment
avadable at the balance sheet date,

Increases and decreases io the provision balance are recorded into the cost of goods sold
account in the interim consalidated income statement.

Receivables

Recevables are presented in the interim consolidated financial statements at the carmying
amounts due from customers and other debiors, after provision for doubtiul debis.

The provision for doubtful debts represents amounts of oulstanding receivables at the
balance sheet date which are doubtful of being recovered. Increases and decreases to the
provision balance are recorded &s geners! and administrslive expense in the inferim
consclidated income statement.

Fined aidods

Tangible and intangible fixed sssets are stated at cost less accumulated depreciation and
amartisation.

The oot of a fed assel comprises il purchase price and any direcly attribulabde cosls of
bringing the fixed assel to working condilion for its infended use, Expenditures for addilions,
improvermnents and renewals are capitalised and expenditures for maintenance and repairs
are charged o the interim consclidated income statement as incured, When fived assets
are sold or refired, their cost and accumulated deprecistion or amorlisation are removed
from the interim consolidated balance sheet and any gain or loss resulting from their
disposal is included in the interim consolidated income statement.

Land use righls

Land use right is recorded as an infangible fived assel on the interim consolidated balance
shest when the Group obtained the land use right certificates. The costs of fand use right
comprise all directly atiributable costs of bBringing the land to the condition available for
intended use and is not amortised due to having indefinite useful life.

12



Investment and Trading of Real Estate Joint Stock Company  B0ga-DNHN

HNOTES TO THE INTERIM CONSOLIDATED FINANMCIAL STATEMENTS (conlinued)
as at and for the sig-month pernod ended 30 Jee 2014

3.

a.5

3.6

ir

3.8

SUMMARY OF SIGHIFICANT ACCOUNTING POLICIES (canfinusad)

Depreciation and amortisation

Depreciation and amerisation of tangible and intangible fixed assets are calculated on a
stralghi-line basis over the estimated useful life of each asset as follows:

Buildings and struclures 10 = 25 years
Machinery and egquigament 2 =10 years
bActor vehicles 5=10 years
Office equipment 3 -5 years
Computer software 3 years

The uscful life of the fived asseis and depreciation rates and amortisation are reviewed
parodically to ensure that the method and the pericd of the depreciation and amortisation
are congistent with the expected pattern of economic benefits that will be derived fram the
use of fixed assats.

Imvastmant progerties

Investment properties are stated at cost including transaction cosls loss accumulabed
depreciation.

Subsequent expenditure relating 0 an Investment property that has already been
recegnized is added to the net book value of the investment property when it is probable that
fulure economic benefita, in excess of the originally assessed standard of pafarmance: of
the axisling imvesiment property, will flow fo the Group,

Depreciation of imvestment properties are calculated on a straight-line basis over the
estimated useful Be of ach assel a5 follows:

Buildings 25 — 50 years

Investment properties are derecognised when either they have boan disposed of of when
the imvestment properties are permanently withdrawm from use and mo fuluds economic
benefit iz expected from its disposal. The diference between the net dsposal procecds and
the carrying amount of the assels is recognised in the interim consolidated income
siatement.

Transfers are made to investmeant properties whean, and only when, there is a change in use,
evidenced by ending of cwner-occupation, commencement of an operaling lease o another
parly or ending of construction or development Transfers are made from imvesiment
properties when, and only when, there is change in use, evidenced by commencement of
gemer-occupation or commencement of development wilh a view o sake, The transfer from
investment property o owner-eccupied property of mventories does nol change the cost or
the earmying value of the prapedy for subsequent accounting at the date of change in use.

Borrowing costs

Borrowing cosis consist of interest and other costs that an entily incurs n connection wilh
thiz Darmowing of funds.

Borrowing costs are recorded as expense during the pericd in which they are incurred,
except fo the codent that they are capitalized as expiained in the following paragraph.

Barrowing costs that are directly attributable to the acquisition, construction or production of
an assel thal necessarnly take a substantial pericd of time to get ready for its inlended use or
sale are capitalized gs part of the cost of the respective asset.

Prepald exponses

Prepaid expenses are reported as short-lem or long-1erm prepaid expenses on the interim
consolidated balancs sheet and amortised aver the period for which e amounts are paid or
the period in which economic benefits are generated in refation 1o these expenses.

14
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
ae 8t and for the sic-month perod encdesd 30 dune 2074

3.

A9

a0

371

312

313

SUMMARY OF SIGHIFICANT ACCOUNTING POLICIES (continuad)

Investment in associates

The Group's imvestment in i3 associates is accounted for wsing the equity method of
accounting. An associate is an enlity in which the Group has significant influence that are
neither subsidiary noe joint wenture. The Group generally deems they have significant
influence IF they have over 20% of the voling ights.

Linder the equity method, the investment |s camied in the inlerm conscidated batance sheet
at cost plus post acquisifion changes in he Group's share of net assets of the associates
Goodwill arising on acguisition of the asscciale s included in the camying amount of the
investment and is amortized over 10-year pericd, The interim congolidated income
statement reflects the share of the pest-acquisition resulis of operation of the associate.

The share of post-acquisition profit (Joss) of the associates is presented on face of the
intenm consolidated incoma statement and its share of post-acguisiion movemsents in
reserves is recognized in reserves, The cumulative postacquisition movemenis are
adjusted apainst the camying amount of the investment, Dividends receivable from
associates reduce the carrying amount of the investmeant.

The financal staterments of the associates are preparad for the same reparting pericd as the
Group. Where necessary, adjustments are made to bring the accounting policies in ling with
those of the Group.

Investments in securities and other invesiments

Investments n secuwribes and other investments are staled at their acquisiion costs.
Frovizgion is made for any diminution in valee of the marketable investments at the interim
consofidated halance sheel dale representing the excess of the acguisition cost aver the
market value at that date in accordance with the guidance under Circular Mo, 832013MT-
BETC iszued by the Minisiry of Finance on 28 June 2013 that is amending and supplementing
Circular Mo, 2282009 TT-BTC issued by the Minisiry of Finance on 7 December 2009,
Increases and decreases to the provision balance are recorded as finance expensas in the
interirn conaalidated income statemeant.

Payables and accruals

Payables and accruals are recognised for amounts to be paid in the fulure for goods and
services received, whether ar not billed to the Group.

Acerual for severance pay

The severance pay o employes is accrued at the end of each reporting period for all
emplovess who have more than 12 months in service up o balance sheet date at the rate of
one-half of the average monthly salary for each year of service up to 31 Decemnber 2008 n
accardance with the Labour Code, the Law on Social Insurance and refiated implementing
guidanca. Gommencing 1 January 2002, the average monthly salary used in this caloulalion
will bz reviged at the end of each reporting period following the average manthly salan of
the B-manth period up to the reporting date. Any increase bo the accrued amount will be
taken to the interim consolidated income statement,

Thizs accrued sewerance pay is used o seftle the ferminabton allowance o be paid to
employves upon termination of their [abowr contract following Aricle 48 of the Labour Code.

Provisions

Provisions are recognized when the Group has a present obligation {legal or -::v::-nsln.x:llw?]
a5 3 resull of a past evenis, # is probable that an ocufflow of resources embodying economs
benefits will be required to seftle the obligaticn and a reliable estimate can be made of the
amaunt of the abligalson,
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MOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS {continued)
as &t and for the siemeonth period ended 30 June 2014

374

315

3.16

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Earmings (losses) per share

Basic eamings (losses) per share amaounts are calculated by dividing net eaming {loss) afler
tax for the period atributable to ordinary shareholders of the Company by the weighted
average number of ordinary shares outstanding during the perod.

Diluted gamings (losses) per share amounts are cakulated by dividing the net eaming (loss)
after tax abribadabde to ordinary equity holders of the Company by the weighted average
number of ordinary shares outstanding during the period ples the weighted average number of
ordinary shares that would be issued on conversion of all the dilutive potential ordinary shares
into crdinary shares,

Treasury shares

Own equity instruments which are eacquited (ireasury shares) ane recognised at cost and
deducted from equity. No gain or loss is recognised in profit or loss upen purchase, sale,
issue of cancellation of the Group's own equity instruments.

Appropriation of net profit

Net profit after tax is available for appropriation to shareholders after approval in the
shareholders’ meeting, and after making appropriation to reserve funds in accordance with
the Group's Charter and Vietnam's regulatory requirements,

The Group maintains the following reserve funds which are appropriated from the Group's
net profit &s proposed by the Board of Direclors and subject to approval by sharehoiders at
the annual general meating.

Financial resanve fund

This fund is set aside to protect the Group's normal eperations from business isks of losses,
or to prepare for unforeseen losses or damages for objective reasons and farce majeure,
such as fre, economic and financial urmaoil of the country or elsewhere,

Invastment and developmaent fumd

This fund is set aside for use in the Group's expansion of its operation or in-depth
imvesirmanis,

Bones and weifare fund

This fund is set aside for the purpose of pecuniary rewarding and encouragement, comman
benefits and improvement of the employees' material and spirfual benefits
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the aix-month perod ended 50 June 2014

3

217

3.78

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognilion

Revenue is recognised to the extent that it is probable that the economic benefils will Mow to
the Group and the revenue can be reliably measured. Revenue is measired at the fair value
of the consideraton received or receivable, excluding trade discount, rebate and sales returm.
The following specific recognition criteria must &0 be met before revenue is recognised:

Construction contract

Where the outcome of & construction conlract can be estimated reliably, revenue and costs
are recognised by reference to the amount of work completed and cerified by custormers at
the balance sheet date, Variations in contract work, claims and incentive payments are
included fo the extent that they hawve besn agreed with the customers. Where the oulcoma
of a construction contract cannot be estimated reliably, contract revenue is recognised to the
extent of contract costs incurred that it is probable will be recovesable, Contract costs ars
recognised ag expenge in the peniod in which they are incurred,

Rental incame

Rental income receivable under operating leases is recognized on a straight-ine basis over
the term of the lease, except for contingent rental income which is recognized when it arises.

Incentives for lessees to enfer into lease agreements are spread evenly aver the lease term,
even if the payments are not made on such a Basis. The lease term is the non-canceiiable
period of the lease together with any further term for which the tenant has the option to
continue the |ease, where, at the inception of the lease, management is reasonably certain
thai the lenant will exercise that option.

Premiums received to terminate leases ane recognized in the interim consolidated income
statement when they arise
Sale of commpleled propeny

& propery is regarded as sold when the significant risks and refumns have been ransferred
to the buyer, which 8 nesmally on unconditional exchange of confracts. For conditional
exchanges, sales are recognized only when all the significant conditions are satisfied.

interest

Revenue is recognised as the interest accrues (taking into account the effective yield on the
asset) unless collectabildy is in doulxt

Dividends

Incoame 1= recognised when the Group’s entilement a5 an invesior o recefve the dividend &
eslablished.

Taxation
Current income fax

Current income tax assets and [zbilities for the curremt and prior pericds are measured at
tive ameunt expected fo be recoversd from or paid to the taxabion autharities. The tax rates
and tax laws used o cormpute the amount are those that are enacted as at the balance
sheet dale,

Current income tax is charged of credited o the interim consolidated Income stalement
excapt when it relates to items recognised dwectly fo equity, in which case the dofemed
current income tax is also dealt with in equity.

Current income lax assets and fabilities are offget when there is a legally enforceable right
for the Group 1o set off current tax assets against current tax liabilites and when the Group
intends to settla ks current tax assets and liabdites on a net basis.
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HWOTES TQ THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the se-maonth period ended 30 June 2074

3.18

118

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {contimued)

Taxation (continued)
Lleferrod imtonm lax
Deferred tax is provided using the balanco shoat liability methed on temporary differences at

the balance shect date betwoen the tax base of assets and liabilities and thesr carrying
amount for inancial reporing purposes.

Deferred income tax assets and kabilities are measured at the tax rates that are expected 1o
apply in the perod when the asset is realised or the lability is setlled based on tax rates and
tax laws that have been enacted at the balance sheet date.

Deferred fax is charged or credited to the interim consolidated income statement, except
wihzn il relabes to ibems recognised directly to eguity, in which case the deferred lax is also
deal with in the equily account.

Leterred t3x assets and abilities are offsel when there is a legally enforceable right for the
Group to set off current fax assels againg! current tax liabilities and when they relate to
incorne Exes levied on the same faxable entity by the same taxation authority,

Thax carrying amount of deferred incoma tax assets is reviewed at each balance sheat date
and reduced to the extent that it i5 no longer probable that sufficient taxable profit will be
available to allew all of part of the deferred income tax asset to be utilised. Previgasty
unrecognised deferred income tax assels are re-assessed at each balance sheet date and
are recognised o the extent that it has bacome probable that fulure taxable profit will allow
the deferred tax assets o be recovered.

Fi el el
Financiad instrumeants = initial recognition and pressntation

Fingneial assels

Financial assets within the scope of Circular Mo, 2102008 TT-BTC providing guidance for
the adoplion in Vietnam of the International Financial Reporting Standards on presentation
and disciosures of financial instruments (*Clreular 210%) are classified, for disclosures in the
nates to the interim consolidated financial stalements, as financial assels at fair value
through profit or loss, held-to-maturity investments, loans and receivables of available-far-
sale finzncial assets as appropriate. The Group determines the cassification of s fingncial
asesets at iniial recognition.

Al financial assets are recognised initially at cost plus direcily attributable transaction costs
The Group's financial assels include cash, frade and other receivables and unguoted
fimancial instrurnenis,

Financial liabilities within the scope of Circular 210 are classified, for disclosures in the notes
to the inferim consolidated financial statements, as financial liabillies at fair value through
profit or loss or financial lizbilites measured a1 amerlised cost as approgriate. The Group
determines the classification of itz financial Ezbilities at iniial recognibion,

All financial liabilities are recognised initially at cost plus directly aftributable iransaclion
cosls,

The Group's linanci bilities mclude ade and other payablas, loans and bomowings.
Financial instniments — subsequant re-meascrenment

There i currently ne guidance in Circular 210 in relation o subsequent re-measurement of
financial instruments. Accordingly, the financial instruments are subsequently re-measured at
cosl

CHTSEU G of Rnamerad instrenrmenls

Financial assets and financial liabilities are offset and the net amount reparted in the intesim
conschdated batance sheet if, and only if, there is a currently enforceable legal right to offset
fhe recognised amounts and there s an intantion to sette on 3 net basis, or to realise the
assels and selth the Eabilfies simultaneowsly.
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HOTES TO THE INTERIM COMSOLIDATED FINANCIAL STATEMENTS {continued)
as at and for the sbe-month period ended 30 June 20174

4.

CASH
Vi
30 dwne 2004 3T December 2003
Cash on hand 2,000,127 471 850,915,353
Cash in banks 1,216,649 5338 1,740,556 615
TOTAL 3,216, 776,603 2,800.479, 568
TRADE RECEIVABLES
LTI
30 dune 2074 37 December 2013
Receivables from sale of land lots and
apartments () 12,674.835,205 21,490,127 2049
Receivables from construction sarvices 18,512,059, 702 24 568 354 254
Roceivabides from Hai Au Concrete Jomt Skock
Company 9.826,095,208 0,826,095 208
Oitbers 5473 650,088 XA 713,810
TOTAL AT 486,640,203 61,814,290,481
NET J2,676,715,233 45 284 982 113

[*) Receivables from sale of land lols and apariments mainfy represent the remaining 3% -
10% of the contract price pending the completion of the legal procedure ie hand oves

ownership rights o the cuslemers, Detalis by projects are as follows:

WD

A0 June 20714 39 Decamber 2043

An Khang building 4 B54 385 681 5,810,857 ,533

FPhang Fhu Project 2,848, 826,700 3.872,903,450

Thinh VYuonyg building 2,708.095,824 6,6268,507,281

Lot 7 - 6B Project 1,665, 841,000 34T 212 020

Binh Hoa Praject 407 G2 000 1,300,603 225

An Cu Building . &80, 840,000

TOTAL 12,674,835,205 21,480,127, 204
Detsils of movements of provision for doubfful dabts are as follows:

W

For the sic-month  For Bre sig-rmanth

penod endad penod ended

30 June 2014 30 June 2013

&1 beginning of period 16.529,306,368 10,250,525, 211

Pravision during the pesiod - 4. 359,385,753

Reversal of provislen during the period (1,719,387 308) (200,000,000}

At end of period 14,808 520,970 14,908 920,970
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MOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)

as &l and for tha six-rnonth period ended 30 June 2014

T.

ADVAMCES TO SUPPLIERS

Addvances i suppliers represent non-interest Bearing advances 1o subrconlraclons related to

the following real estate projects:

Lat & & ¥ - 6B Project

Thien Phu, Dak Mong Project

Long Bimh Ward — District 9 Project
Cthers

TOTAL

OTHER RECEIWABLES

Withdrawal of invastments in real estate
projects of the following entifies:
Saigon Cho Lon invesiment & Real Estate
Jaint Shock Company
ay Thamg Lang Joiil Stock Company
Tan Tag Construction & Trading Co., Lid
Saigon Infrastruciure Davelopment
Jant Slock Company
Recsivable from a related party (Mofe 26)
Recaivable from selling Tang Mhon Phu
Froject — phase 1
Others

TOTAL
Provision for doubtiul debts

NET

IMVENTORIES

Rezal estate properties and construction

projecis in progress ()
Prowision for inventories (*7)

NET

789

VD

30 June 2014 37 December 2013
26,880, 125.181 32,240,233 431
200,200,000, 248 20,000,000,000
19,899, 197,600 19,899,197 600
17,179,119.430 21,636,855,500
B4,167,442,459 93,775,286,721
WL

A0 dune 2074 31 December 2013
35,250,000,000 48 050,000,000
17, B50, 000, 00 18,850,000 000
12 000,000, 000 12.000,000,000
5.400,000,000 7. 200,000,000
- 10000000000

1,592,901, 607 1.924 101 60T
A0S, B40,000 24,044 536,422
11,544,855, 545 12 678,021,524
48,197,438,153 BE,6597 659,553
{2,661,060,000) {2.661,060,000)
46,536,378,153 84,036,500,553
VG

30 June 2014 31 December 2013

2,041,631,785,357
(323.471,783.661)

1,893 461,754,668
(323,471,783 ,661)

1,718,160,001,696

1,665,950,001,007




Investment and Trading of Real Estate Joint Stock Company  goga-DMHN

NOTES TO THE INTERIM CONSOLIDATED FIMARCIAL STATEMENTS {continued)
as at and for the six-month period ended 30 June 2094

B. INVENTORIES (continued)

(] Real estale prooerties and constrection projects in process included costs incured for
the folkowing on-gaing real estale and construchon prajecis:

YN
0 dune 2044 31 December 2013

Lang Thoi - Nha Ba Praject {i) 824 4B5 044 862 783,840,781 500
145 Nguyen Van Troi and 223 Hoeang Van 550,032 490 558
Thu, Phu Nhuzn Project {ii) 555,905 600,165

106 Ly Chinh Thang Buiiding (i} 216,029,368,006  213,223,716,052
Long Phuos, District 9 Project 114,950,492,919  12B,041.872,319
BA Project 125932, 763,654 125,855,022 342
Letd, 6 & 8 - 6B Project 78,718,702636  £0,070,885 238
Tang Nhon Phu Project 33,725,755.232  30,735.006,018
Binh Trung Dong — District 2 Praject 26,848, 7O0,056  2B,848,790,055
Crthers B2 942,366,937  51,802,330,857
TOTAL 2,041,631,785,357  1,993,461,784 668

(il Land use right of 32,228 square meters on botal land of 155,365 square metars at
Lang Phueoc, Dhsfrict 9 Project was pledged 1o abtain the kan from Gia Dinh
Devedoprment Investment Corporation (Wote 14)

(i} Land use mght at Moo 146 Mguyen Wan Trol Street, Pho Mhean District and 223
Hoang %an Thu sireet, Phu Mhuan District were pledged to obtain the kan fiom
Saigon Thuong Tin Commercial Joint Stock Bank — District 4 branch (Node 15}

{iii} Land use right at Mo, 106 Ly Chinh Thang Strest, District 3 was pledged fo obtain
the kaan from Bank for Investment and Development of Vetnam JSC (Nafes 74 ann
199,

() Included in the provision of imventories, there is a loss provision amounting o WYND
310,145, 210,809 made for 146 Nguyen Van Troi, Phu Nhuan Project representing
the difference between the camying walue and net realisable value of this project,
The net realisable value was determined based on the Company’s Arangement
with & loes] investor to transfer the land and associated asests of the said project for
a lotal consideration af WNID 260, 000,000,000 including Valkee Added Tax Payabla.
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Investment and Trading of Real Estate Joint Stock Company sogs-onmn

MOTES TO THE INTERIM CONSOLIDATED FIMAKCIAL STATEMENTS {continusd)
as at and for the siamnonth period eoded 30 June 2014

10.

11.

INTANGIELE FIXED ASSETS

Cost:

A at 31 December 2013 and
30 June 2014

Accumulated amortisation:
As at 31 December 2013 and
30 June 2014

Met carrying amount:

Asat 31 December 2093 and
S0 June 2014

VIND

fndafinte amd wse Compuier
aght (%) softwara Total
37,573.078,250 37700000  37,610,778,250
TN B~ 37,700,000 37,700,000
aA7.573,078, 250 - a7, 673,078,250

("} Land use rights at No, 16 Nguyen Dinh Chieu Street, Da Kao Ward, District 1 and No.
20 Nguyen Binh Kheem Street, Da Kao Ward, District 1 with carrying value of VD
26471477 B20 and WND 11,101,600,430, respectively, were pledged to albiain the
loans from commercial banks (Modas 4],

INVESTMENT PROPERTIES

Gost:

Asat 31 December 2013
Decrease

As at 30 June 2014

Accumulated depreciation:

Asal 31 December 2013
Depreciation far the perind
Decregze

As at 20 June 2014

Met camrying amount:
As at 31 December 2013
Az at 30 June 2014

VD

Buildings Houses Total
89,723,082, 708 1658850836 91,381,942 544
(2,320,728,175) - (2,320.728,175)
87.402,354,533 _ 1.658,850,836 BO,061.214,360
12,443 266,105  1658.850,836  14,102.125.941
1.766 587,002 - 1,766,587, 002
{369.603,170) - (380,603,170)
13,840,240.957  1656,850,835  15499,109,773
77,279,816 603 - 77,279,516,603
73,562,104, 596 - 73,562,104,596

The fair value of the investment properties had nel yel been formally assessed and
datermined as at 30 June 2014, However, given that these properties are currently leased
out and income generating, it is management’s assessment that these properies’ market

valuas are slill higher than their carmying value as al balance sheet date.
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MOTES TO THE INTERIM CONSOLIDATED FINAMCIAL STATEMENTS jcontinued)
as at and for the sik-month penod anded 30 June 2014

12

12.1

LONG-TERM INVESTMENTS
0]
S0 ding 2004 31 Decomber 2003
Investments in associales 235131.276,238 215,272,887, 711
CHher leng-ferm investments AT, 755,320,000 49,955 520,000
Long-term secunties 47 755,320,000 48,855 320,000
Provision for long-term investments (8,825, 000,000) (8,525,000,000)
MET 273,961,598,238 276,303,207,711
Investrments i associates
n _?ﬁ__nf infarasf
30 June 2094 31 December 2013
Pham Gia Consfruction Limited Cornpany 45,148 45149
Sl Gon Binh Duong Joist slock Company 2249 22.449
Long Binh Construction = Trading —
Producing Jaint Stock Company 35,36 J5.35

Fham Gia Construction Limited Company ["PG7) i a limited liability company established
in accordance with the Business Registration Cerfificate No, 0302535114 issued by the
Depadment of Planning and Investment of Ho Chi Minh City on 29 January 2002, PG's
reqistersd office = localed &t EVA183A High Way 50, Da Phuoc Commune, Binh Chanh
District, Ho Chi Minh City, Vietnam, PG's pincipal activilies are 1o construct civil and
industrial projects, to manufacture construction materials; and frade housing and related
Earvices.

Sgigon Binh Dueng Joint Siock Company ("3GBD7) iz a shareholding company
established in accordance with the Business Registration Certificate No. 3701647922
issued by the Depariment of Planning and Investment of Ho Chi Minh Cily on 24
Movember 2009, SGBD's regislered office is located at 11 Moo Van Th Street, Ward 2 Thu
Dau Mol Town, Binh Dugng Province, Vietnam. SGBD's principal activities are fo
manufacture and sell construction materials, o rade real estate properties and relatad
senices.

Long Binh Construction — Tradimg — Producing Joint Stock Gompany (LB s a
shareholding  company established in accordance with the Business Registraton
Cerlificate Mo, 4103001780 issued by the Department of Planning and Investrment of He
Chi Minh City an 28 April 1999, a5 amended. LB's registerad office is located al 918-920
Mguyen Tral Streel, Ward 14, District 5, Ho Chi Minh City, Vietnam. LB's principal activities
are 1o manufacture and sl consiructon maberials, o trade real esfate properties and
redated services; and to provide warchousing and forwarding senvices.
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Investment and Trading of Real Estate Joint Stock Company soga-omHn

MOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (confinued)
aw al and far the sik-month pepod ended 30 June 2014

12,

722

13

14,

LONG-TERM INVESTMENTS (continued)

Other long-ferm investmants

20 Jume 2014 31 Decernbor 2093
Number Arnatits MNurrbar Amounis

of shares VNCY  of shares VIND)
Gia Dinh Davalopmeant
Investment Corporation 2125000 34000000000 2125000 34,000,000,000
Bac Trung Nam Housing
Dheyedaprent Corporation L4 B55 5466 500000 54685 5466 500,000
Saigon Construction &
Development Corporation &D,000 5.000,000 000 50,000  5,000,000,000
Saigon Mangden
Joind Stock Campéany 310,000 3,100,000,000 310,000 3,100,000,000
Wan Dsan Fused
Magnasium Phosphabe
Ferlilizer Joint Stock
Company 188,820,000 18,8862 185 820 000
Zaigon Infrastruciure
Developrent Joint Stock
COMmpeany - 22000 2,200,000.000
TOTAL 47, 755,320,000 459,955 320,000
Provision for long-term
investments (8,925,000,000) (8,925,000,000)
MET 38,830,320,000 41;!33&3@1]_,01&

BORROWING COSTS

Interest expense (Vabe 23)
Capitalized as part of onst of real estate
projects

TOTAL

SHORT-TERM LOANS

Bank loans

Loans from other crganizations

Loans from indniduals

Current portion of long-term loan (Wote 749)

TOTAL

25

YiND

For the siv-movhh For the six-rranih
o efdod peniad endaed

20 Jiee 2074 0 dune 2013
165,076 442 931 19,183 853,861
10,541, 813,714 13,790, 731,290
25618,256,650 32,983,590,151
VD

30 dune 2044 31 Decembor 2013
Tr.025,1435.138 TH 525142 674
S5, 000, 000, Q00 &7, 000 000,000
14,733, 564,000 16,430,214,000
B4 703,365 126 105, 571,365,125
232,462,072 264 258 526,721,800




Investment and Trading of Real Estate Joint Stock Company soga-onmm

MOTES T3 THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS [continued)
a5 at angd for the siemonth period ended 30 Juns 2014

14.

SHORT-TERM LOANS (cominued)

Details of bank loans are a5 follows:

Pringipal

Lemders 30 Jom 2074 repayment barm Purpose

VD)
Bank for Investment and Development of Vietnam JSC
Loan Confract Ne. 30251432138 From 4 August Ta
201 2HDEEE1 2141026 finance
2 dated 10 August Janwary 20156 working
2mz capital
Lien Viet Post Joint Slock Commercial Bank
Loan Contract 37,000,000,000 From 28 July To
o, 052- 20141012 finance
1 HHOHMTD- February 2015  working
LienvietPostBank capital
-HCM dated ¥
June 2012
Vistnam Bank for Agriculture and Rural Development
Lean Contract No,  37,000,000,000 From 2 October To
B2Z0-LAV- 2004 t0 21 fmance
2001004116/HDTD Movember 2014 warking
dated 17 February capital
2011
TOTAL 77025143138

26

Infarest
rate

% p.a.

1

10.5to
12.5

Descriphion of
codaferal

Land usa right
At Mo 106 Ly
Zhink Thang

Streel, District

3. Ho Chi Minh
Cily (Mote &)

Land use right
at Mo, 16
Mguyen Dinh
Chieu Strest,
Diakao Ward,
District 1, Ho
Chi Minh Gty
iNote 10

Land use right
at Mo, 20
Mguyen Binh
khiam Streat,
Ca Kao Ward,
Disrict 1, He Chi
ink ity

{fiode 70



Investment and Trading of Real Estate Joint Stock Company eooa-onHn

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
a3 al and for the six-month penod ended 30 June 2014

14,

15.

SHORT-TERM LOANS [conlinued)
Details of loans from other organizations are as follows;

Frncipal dnfereal  Desenpiion of

Lo 0 Jun 2074 repayn e Purposy ranfia coliatsrs!
VR % .

Sabgon Trading Group (SATRA)
Financial 6,000,000,000 1 July 2074 To finance 12 LInsecurad
Imvestmant working
Coopearation c:apilal
Contract Mo,
J320048 datad 4
April 2008 and
appendix 1752013
dated 15 Apr 2015
Gia Dinh Devalopment investmeant Corporation
Loan cantract Mg, 50,000,000,000 20 December T firane 10.5 Land use
AR THDNHOA 2014 the right at Lang
dated 20 June compensalion Phuoc,
2011 and appendix for Long District @
Z0DTHDNHOAN Thaoi project Praject
claled 21 June Nota 8
2013 | 2
TOTAL _B6,000,000,000

Loans from individuals represent unsecured short-term loans obdaimed from fourbeen (14)
individuals for the purpese of financing the land compensabon of Long Thei - Mha Be
residential project for a period twelve (12) months and bears interest at the rate of 14% per
ANCILm

ADVAMCES FROM CUSTOMERS

Advances from customers are the amounts received on the sale of apartment units and
land lots of the following projects:

Yo
30 duwe 2004 31 December 2013

34 Progect 103, 364,025,000 103,384,025 000
Lot 4, 6, ¥ & 8 -8B Project &7 608 022 B3 02 46¢ 253 6496
146 Mouyen Wan Trol, Phu Mhesn Froject B 04 520 548 5,006, 000, G0k
ginh Trung Dong Project - District 2 10,082, 703,000 10,082, 708,000
Man Duc Cummune, Mha Be Distric] Project = 11, 000, 000,000
Jthors 37,341 646,630 IV AR5, 939,429
TOTAL J03,160.926,774  259412,930,125

2r



Investrment and Trading of Real Estate Joint Stock Company eogs-DNMN

MOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)

as at and for the six-maonth penod ended 30 June 2014

16.

18.

18.

STATUTORY OBLIGATIONS

Walug-added tax

Corparate income tas (Wole 23.7)
Parsanal incame tax

her taxes

TOTAL

ACCRUED EXPENSES

Interest expense
Orhers

TOTAL

OTHER PAYABLES

Land compensation for Long Thot — Mha Be
project payable 1o residents

Maintenance fees collected on behalf of
apartrment's management commitles
Deposils recelved

Davickznds payable

Others

TOTAL

LONG-TERM LOANS

Lean frem banks.

in wich
Currart porlion (Note 14)
Man-currant poriion

£8

WIND

39 Jume 2014 37 December 20913

25927 108,274 26,216, 560,718
14 B54 608,754 21,679,212 332
105 443 255 180,266,158
__ 2352523126 2,796,650.602
-¢!.325.EEE,|E 50,881,688,848
WD

30 June 2014 31 December 2013
G882 811,480 15,860,004, 701
271,738,000 1 [I.EIEIG,L'IEEI
7254349490  16,080,004,701
WINCE

20 Jupe 2044 37 December 2013

15,501,650, 268 3,450,875,208
10,500,678,005  15,354,516,008
7,188,926,017 6,623,318,344
3,164,892 924 3,164,802,924
10,079,143,771 5 614,007 558
46444491015  34,207,690,252
VND

0 June 2014 31 December 2013
235,000,667 450  272,588,867.459
84,703 365126  106,571,365.126
150,306,302,333  166,017,302.333



Investment and Trading of Real Estate Joint Stock Company Boga-onmn

NOTES TO THE INTERIM COMSOLIDATED FINAMCIAL STATEMERNTS [continued)
as at and for the six-month pericd ended 30 June 2014

18.

LOMNG-TERM LOANS (contmued})
Datails of long-term bank kan are as follows:
Principal
Lenders 20 June 204 repayment term Furpose
WD

inferazt  Oescrplion
rate  of collzferal

P pa

Saigon Thueng Tin Commercial Joint Stock Bank, District 4 Branch

Long-erm loan 140,315,000,000 12 November Te finance
agreameant Mo, 2027 purchase of
LOCT31600005 houses and
lamd at

Mo, 146

MNguyen Van

Trol glreet and

Mo. 223 Hoang

Wan Thu street,

Ho Chi Minh

City and

development

and

constructon of

building

Bank for Investment and Development of Vietnam JSC

Loan Contraet 04604 667450 1T Jume 2015 To finance
M, to 23 May  Loag Thai-—
Oz HDES 2016 Mha Be
512 dated 15 project
July 2011

TOTAL 235,009,667 459

in wihich:
Current &4 03,305, TG
povlicn

25

Interast  Land use
depaoeit for rights at
period of Mo. 146
13 mondhs Meguyen
plus 0.45 “Wan Trai
Street and

Mo 233

Hoanag Wan

Thu, Phu

Mhuan

Dristrict, Ho

Chi Minh

City

(hicle &)

11 to 12 Land use
right af Mo,

106 Ly

Chinh

Thang

Sireat,

District 3,

He Chi

Mink Clky

(hote &)
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Investment and Trading of Real Estate Joint Stock Company  oss-onmn

MOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS {eantinuod)
a5 al and far the see-moenth period ended 30 June 2014

20, OWHNERS" EQUITY [continwed)

20.2  Capital transactions with owners and distribution of dividends and profits

Wi

For the six-month For the six-month

perod ended period ended

30 June 2014 30 June 20713

Contributed share capital 690,666,880,000 690,865 650,000
Dividends declared L 2
Dividends paid : =

20,3  Shares - ordinary shares

J0 June 2094 31 December 2013

Shares Shares

Shares authorsed (o be issued 69,036 6ER 69 085 GRS
Shares issued and fully paid GA,646,328 63,645,328
Drchinary shares 64, 085 &85 50 026 608
Treazury shanes {440, 353) {440 3600

20.4  Basic and diluted losses per share

The following tzble shows the loss and share data used in the basic and diluted losses per

share calculations:
Far the six-ronth  For the sienwonih
period ended pariod ended
30 June 2074 30 June 2013
Met loss attributabie to ordinary equity holders of
The: Company (WD) (13,340,102, 703} (11,728,124 918)
Weighled average number of ordinary shares
[share} G&, 645,378 68.646,328
Basic and diluted losses per share
(WND/shara) (194) LAk )]

There have been no dilufive potential ordinary shares during the period and up to the date af
these interim consolidated financial statements,

3



Investment and Trading of Real Estate Joint Stock Company  Bosa-onmN

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)

as at and for the siz-month perad ended 30 June 2014

1.

211

21.2

REVEMUE

Revenue from sale of goods and rendeving of services

MNet revenue

OF wettich!

Revenue from construciion condracis
Sole of repd eslale properlios
Fevenue fram other senvioes

Financial income

GGain from disposal of investments
Dividends received
Interast income

Others
TOTAL

COSTS OF GOODS 50LD AND SERVICES RENDERED

Cosi of construclion
Cost of real estate propertias
Cost of sendoes rendened

TOTAL

WIND

For the six-rmonfh For the slk-ranth
pariod endad period enged

30 June 2014 30 June 2043
52,774 385,322 151,086,513,680
3050222414 30,586 407, 102
11,185,922 527 F171, 968 874,214
B E28 240 381 8221, 138,364
VN

For the six-month For e sc=manth
penod endad period enced

20 June 2014 30 dune 213
5,832 000,000 -
TT2.082,000 1,918 323 0050
5,664 692 13,410 400

33,328 681 330,254,000
6,443,055 373 2,262 387 400
WD

Far the six-manth For the six-monil
period ended penicd endead

J0 June 2074 S0 e 2013
43,084 851,806 28,510,503 545
18,611,023,7a9 02,694, 591,757
3772324624 5019877414
55,468 200,229 11"-5.._52-1551’3,1 20




Investment and Trading of Real Estate Joint Stock Company  Boea-DNHN

MOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)

ai at and for the six-month period ended 30 June 2014

1.

4,

25,

26,7

FINAMCIAL EXPENSES
VN
Forthe sii=montlt  For the sic-monih
perid ended pariod anded
20 duine 2014 I Jure 2013
Interest expanse [Mate 13) 16,076,442 931 189,183,858 851
Loss from disposal of investmant 720,480,162 4, 300,000,000
hers 134332{}DI] 21478643
TOTAL 15,931,235,113 20,505,337,504
OTHER INCOME AND EXFENSES
WD
For the six-monttt For the six-manth
penod anded penod ended
20 Jirve 2074 30 Jume 20713
Other income 7.301,825414 2,064.870,539
Fenalty for late payment and cancellation of
sale contracts G654 498 527 486,756,160
Proceeds from disposal of fixed assets - 054 545 454
Ofhers 447 326 88T 513,668,918
Other expenses (B868,399,260) {3,244, 648.468)
Loss due o change in project masler plan - (2,080,114,681)
Met book value of disposed fized asseds - (436,502 497)
Others (5B, 305, 260) (719,941,250)
MET 8,433,478 154 {1, 789,677,929)

CORPORATE INCOME TAX

The Group has the obligation to pay corporate income tax ("CIT) at the rale of 22% of
tascable prodits

The tax returns filed by Group are subject to examination by the tax authorities. As the
apphcation of fax laws and regulalicns is susceptible to varying interpretations, the amounis
raportsd in the intedm consolidated financial sEtements could change at a [aler date vpon
final dotermination by the tax authoslioes.

Cinrrent CIT

The current tax payable is based on taxable profit for the peried, The tazable profit (tax loss)
of the Company for the period differs from fhe profit (loss) as reported in the interim
congolidated income statement because it excludes items of income or expense that arg
taxable or deductible in other periods and it further excludes fems that are not taxable or
deductible. The Company's liahility for current f3x s caloulated using tax rates that hawve
been enacled at balance sheet date.

33



Investment and Trading of Real Estate Joint Stock Company  soga-onmn

MOTES TQ THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS {cantinued)

as at and for the si-manth period ended 30 June 2014

25, CORPORATE INCOME TAX (continued)

251 Curremt CIT (continued)

A reconciliabon between the kss before tax on the interim consalidaled income statement

and axable profit is presented balow:

Logs before tax
Adjustments:

Mon-deductible expenses

Loss from a subsidiany

Shared from an associate which has been
dissalved

Internal unrealized profits

Share of loss in associales

Change in provision of sevarance
allowange

Difference in depraciation

Dividends recaived

Change in provision for doubtful debts

Adjusted net {loss) profit before tax loss
carried forward

Tax koss carried farward
Ezstimated tax loss
Estimzted curpent CIT

Adjustment for under accrual of tax from
prior year

CIT payable at beginning of period

CIT paid during the period

Provisional CIT made

CIT payable at end of period

a4

WD

For the six-month For the si-manth

P endad periad ended

30 Jerve 2074 30 June 20713

(13,633,013 468) (11,501,642 087)

11,655 957 637 14,377, 168,653

3,117,246 460 1,820,022 8045
T20 480,182

X256 441 623 -

141,609 473 538,433,290

(106,274, T26) [222,353,6827)

(192,173,801} (1,204, 138.129)

(772 0E52,000) (1,919,323 000)

. 11.719.387 358 syt T he

{367,166,118) 1,888,156, 804

{1,568,156,801)

B 257,097 125,890,022

21,679,212,.332 40 5053, 748 a8

(6,882 850 670 (10,015,224 TGO

) - _§2.800,000)

'T%EE#.BM.TH_ 30,241,614, 118




Investment and Trading of Real Estate Joint Stock Company  soga-onmn

MOTES TO THE INTERIM CONSOLIDATED FINANGIAL STATEMENTS (conlinued}
at at and for the six-month perod ended 30 June 2014

25.

252

CORPORATE INCOME TAX (continued)

Deferred CIT

Ihe Tollowing are the deferred tax assets recogaized by the Group, and the movernenis
therecn, during the current and previous periad:

VD
Intarim congoidaled Credit to interin consolidaled
balance sheat Income statement
For the Fear b
Sig-rnanih =06 oy
G0 dune 3 December perod ended  peniod andod
2074 2013 20 Sune 2074 30 June 2013
Internal unrealised
profits 3026086993 2076 260,835 42,817 158 -
Accrual for
SEVErance pay B4, 118,673 G47 499,113 (23.380,440) 155,590 958)
Depreciation (181,963,005)  (224.241,263) 42278258  (336,958.791)
Defarred fneome
tax aggats 3,468 242667 3399527685
Net deferred income fax benefit fexpense) 68,714,976  (392,548,747)

Tax losses carmied forward

The Parent Company and ils subsidiary are eligible to carry each indiidual tax kosses
foreard 1o offsel against toable profits arsing within five years subsequent to the year in
which the loss was incurred. At 30 June 2014, the Company hag accumulated tax losses of
WND 3%,008,274,032 (31 December 2013 VND 35,534 71 454) available for offset against
future taxable profils. Details are as follows:

Can be

utilized Litivzed up fa Unutikzad
Chigimativiyy pear wrfn  Tax loss amount 30 Mmie 2074 Fadedad  af 30 Jdune 2044
2011 2ME 42285623050 (3363011821 32.935,611,220
2013 201B 2,580,380, 225 2,580 550,225
For 1he 5ix
manth endad 30
Jung 2014 2019 3,474.402 578 4 R 3474402 578
TOTAL 48,372,265,853  (9,363,0M1,821) = 39,008,274032

Estimated fax loss as per the Parent company and its subsidiary's CIT declaration for the
six-maonth pericd endad 30 June 2014 has not been audited by the local tax suthorities as of
the date of these interim consolidated financial statements.

Mo deferred ncome tax assets were recognised in respect of the accumulated tax losses
because future axable profit cannot be ascertained at this stage.
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Investment and Trading of Real Estate Joint Stock Company  Boga.cnmn

HOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (conlinued)
as at and for the six-month peried ended 30 Juns 2014

26. TRANSACTIONS WITH RELATED PARTIES

Significant transactions with related parties durng the period were as follows;

WD)
Relaled parly Relabonship Transaciion Amount
Gia Dinh Development Related party interest expenge 3.135,358,63%9
Imvesiment Corporation Dividends recewved ¥43,750,000
Amount due to and due from related paries at the inlenm balance sheet dale was as
follows:
VI
Raefaled parky Relatiomsahi Tranzachion Araund
Cither receivalile (Nale 7)
Sal Gon Binh Duong Joint stock Associate Interest incoms 1,592 901,607
Company
Loarn (Moie 14)
Gia Dinh Development Refated party Barrowing (50,000,000, 000)
Investment Corgaration
Remuneration io members of the Beard of Direciors and Management:
WD
For the six-month For the zix-manth
panod endad pariod anded
30 Juwne 2014 0 dune 2113
Salarios and bonus 915,838 600d 439408, 0004

7. CAPITAL COMMITMENT

At 30 Junc 2074, the Group had oulstanding commitment of VMDD 794088 058,758 (31
December 2013 YND §1,241,220,833) principally relating to the outstanding construction
confracts of apartments buikling and development of infrastruciure of the ongoing residential
projacts.

28, SEGMENT INFORMATION

A segment is 8 component determined separately by the Group which B engaged in
providing real estate products or related services (butinoss seqment) or peoviding real
estate products or senices in a particular economic anvimnment (geographical segment),
that is subject to risks and relumes that are different from ase of other segments.

The Group's principal aclivities are engaged in investing and frading real estate properties
and related services, In addifion, these activities are mainly faking place within Viginam,
Therefore, the Group's nisks and refurns are not impacted by the Group's real estale
preducts or the lecations that the Group is trading, As a resuli, the Group's management is
of the view that there is only one segment for basiness and geography and therefore
prosentation of separate segmental informaton is not requined.

a6



Investment and Trading of Real Estate Joint Stock Company  Bosa-DnmN

MOTES 10 THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS {continued)
as at and for the six-month period ended 30 June 2014

29, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group's principal financial liab#ities comprise loans and barrowings. The main purpose
ol these financial liabilties is to finance the Group's operations. The Group has trade and
oiher receivables, trade and other payables and cash that arise direclly from its operations.
The Group does not kold or issue dervative financal instruments

The Group is exposed to markel risk, real estate risk, credit risk and liquidity risk.

Management reviews and agress policies for managing each of these risks which are
summarized below.

Markef risk

Market risk is the risk that the fair value of fulure cash flows of a financial nstrument will
fiuctuate because of changes in market prices. Market prices comprise four types of risk:
interest rate risk, currency risk, commeodity price risk and other price risk, such as equity
price risk. Financial instruments affected by market rigk include loans and berrowings and
deposits and vnguoted financial instruments.

The sensitivily analyses in the following sections relate 1o the posifion as at 30 June 2044
and 31 December 2013,

Interest rake risk

Interest rate risk i e risk that the fair vabes or future cash flows of a financial instrement
will fluctuate becavse of changes in market interes! rates. The Group's exposure to market
risk for changes in interest rafe relates primanky to the Group's long-term debt abligations
with floating Inferes] rates.

Thir Group manages interest rate risk by looking at the competitive struciure of the market
te cbtain rates which are favorable for its purposes within its risk management limits.

inferast rate sensilivty
The following table demonstrates the sensitivity to 8 reasonably passible change in inferest
rates on that portion of leans and bormowings.

With all other variables held constant, the Group's profit before tax and balance sheet amg
affected through the impact on floating rale borrowings as follows;

KWAID

Effact on Effact on

Increase/decreass ol Befong balance sheat
i basis poinfs tax ilems

For the six-month period ended 30 June 2014
+200 (3,634.132,233) 3,989 0a7 492

200 3634132233 (3,989,067 492}
For the six-month perlod ended 30 June 2043

200 (2,351,113 785) 1,674,184, 474

=200 2351 113,785  {1,814,184 474)
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS {coslinuad)
as al and for the six-month period anded 30 June 2014

.

FINANCIAL RISK MANAGEMENT DBJECTIVES AND POLICIES (confinued)

Real estate risk

The Group has identified the following risks associated with the real estate porifolio: {i) the
cost of the devalopment schemes may increase if there are delays in the planning process.
The Group uses advisers who are experts in the specific planning requirements in the
scheme's location in arder to reduce the risks that may arise in the planning process; (i) the
mxposure of the fair values of the portfolio to market and cocupier fundamentals

Credit risk
Credit risk is the risk that counterparty will not meet ils obligations under a financial
instrument or customer contract, leading 1o a financial lss, The Growp is exposed o credit

risk from ifs operating activiies (primanly for frade receivables) and from its financing
activities, mainly for the loans.

Cradlf risks redated to receivables resilling from The sale of imveniory

Customer credit sk is managed by requiring cusiomess fo pay advances befons ransfer of
ownership, therefore, substantially eliminating the Group's credit sk in this respect,

Hank deposis

The Group's bank balances are mainly mainiamed with well-known banks in Vietnam. Credit
risk from balances with banks is managed in accordance with the Group's policy. Tha
Group's mazimum exposure o credit risk for the components af the balance sheet at each
reportng dates are tha canying amounts as illustrated in Mote 4. The Group evaluaies the
concentration of credit risk in respect to bank deposit a5 low,

Ligisidity risk

The liqusdity risk is the risk that the Group will encounfer difficulty in mesting financial
obligation due to shorage of funds. The Group's exposure ba liquidity risk arises primarily
fram mismatches of maturities of financial assets and liabilities.

The Group monilors its liqguidity risk by maintain a level of cash and bank loans deemed
adequate by managomeant to finance the Group's operations and to mitigate the effects of
fuctuations in cash flows.

J8
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MWOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continwed)
& at and for the six-month pericd ended 30 Juns 2014

9.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Liquidity risk {continued)

Thie talxe below summanzes the matwrily profile of the Group’s financial liabilites based an
contractual discounted payments:

WD
Lesg ithan T wear  From T lo 5 vears Total
A0 June 2014
Loans and borrowings 232 462,072,264  150,306,302,333  382,768,374,597
Trade payablos 34,278, 731411 - 34,279 731 411
Hher payablas and
accrued prponses _ B5776.742,744 = 55,725 742 244
TOTAL 3x2,468,545,519 150,306,302,333 472,774,848,252
3 December 2013
Lewaans and barrowings 258 528 721,800 166,017,302,333 424 544 024 133
Trade payablios 47,010,362, 796 - 37,010,252 Tae
(Hher pavables and
accrued expenses 52,326,596,6592 - §2.325,596,692
TOTAL 347,862 681,288  166,017,302,333  B13,879,983.621

The Group assessed the concentration of risk with respect to refinancing its debt and
concluded it to be low. Access to souwrces of funding is sufficiently availzble and debt
maturing within 12 months can be rolled over with existing lenders

Collateral

The Group has pledged its fixed assets and inventories in order to fulil the collateral
requirements for the kans obltained from commercial banks (Noles 14 and 180, The banks
and the organisation have obligations to return these assels ko the Group, There afe no
oiher significant terms and conditions associaled with the use of collateral

The Group did net hold collateral at 30 June 2014 and 31 Decembsr 2013

aa
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MOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS {(conlinued)
as at and for the six-month period ended 30 Jupe 2014

30 FINANCIAL ASSETS AND FINANCIAL LIABILITIES (confinuod)

The faar values of the financial assets and liabildies are included at the amount at which the
instrument could be exchangad in a current transaction betwesn willing parties, other than in
& lerced or liquidation sale. The fair values of the financial assels and liabdities had not yet
been formally assessed and defermined as at 30 June 2014 and 31 December 2013,
However, it B Managemeant's assessment that the fair values of these financial assets and
liabilities are approxamaltely the same as their carrying value as at balance sheet date.

. EVENTS AFTER THE INTERIM BALANCE SHEET DATE

There have been no significant events ccourring after the interim balance sheet date which
would require adjustments or disclosures 1o be made in the Ln1gg':g:|:cc§§w@\aleﬂ financial
satements. i e i
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Fivam Wan Khanh Doan Huwu Chi y inf Thuan
Prepares Cheaf Accouniant Ganeral Director
27 August 2014
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